COMMUNITY CONSOLIDATED
g SCHOOL DISTRICT 59

Prepared by the Business Services Department

For the fiscal year ended June 30, 2023
Elk Grove Village, lllinois



ANNUAL COMPREHENSIVE FINANCIAL
REPORT

OF

COMMUNITY CONSOLIDATED
SCHOOL DISTRICT 59

ELK GROVE VILLAGE, ILLINOIS

As of and for the Year Ended June 30, 2023

Department Issuing Report

Business Services



COMMUNITY CONSOLIDATED SCHOOL DISTRICT 59

TABLE OF CONTENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2023

Page(s)

Introductory Section
Transmittal Letter

ASBO Certificate

1- viii
ix
Organizational Chart
Principal Officers and Advisors i
Financial Section
Independent Auditors' Report 1-4
Required Supplementary Information
Management's Discussion and Analysis (MD&A) - Unaudited 5-11
Basic Financial Statements

Government-Wide Financial Statements

Statement of Net Position 12

Statement of Activities 13
Fund Financial Statements

Balance Sheet - Governmental Funds 14-15

Reconciliation of the Governmental Funds -
Balance Sheet to the Statement of Net Position 16

Statement of Revenues, Expenditures and
Changes in Fund Balances - Governmental Funds 17-18

Reconciliation of the Governmental Funds - Statement
of Revenues, Expenditures and Changes in Fund
Balances to the Statement of Activities 19

Notes to Basic Financial Statements 20-45
Required Supplementary Information

[llinois Municipal Retirement Fund -
Schedule of Changes in the District's Net Pension Liability/(Asset)
and Related Ratios 46 - 47

[llinois Municipal Retirement Fund - Schedule of District Contributions 48

Teachers' Retirement System -
Schedule of the District's Proportionate Share of the Collective Net Pension Liability and
Schedule of District Contributions 49 - 50

Retiree Health Plan - Schedule of Changes in the District's Total OPEB Liability and
Related Ratios 51

Teachers' Health Insurance Security Fund -
Schedule of the District's Proportionate Share of the Collective Net OPEB Liability and
Schedule of District Contributions 52



COMMUNITY CONSOLIDATED SCHOOL DISTRICT 59

TABLE OF CONTENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2023

Required Supplementary Information - (Continued)

General and Major Special Revenue Funds - Schedule of Revenues, Expenditures and
Changes in Fund Balances - Budget to Actual

General Fund - Non-GAAP Budgetary Basis

Operations and Maintenance Fund
Transportation Fund
Municipal Retirement/Social Security Fund
Notes to Required Supplementary Information
Supplementary Information

Major Debt Service and Major Capital Projects Funds - Schedule of Revenues,
Expenditures and Changes in Fund Balances - Budget to Actual

Debt Service Fund

Capital Projects Fund
Fire Prevention and Life Safety Fund
General Fund - Combining Balance Sheet

General Fund - Combining Schedule of Revenues, Expenditures and Changes in Fund
Balances

General Fund Accounts - Schedule of Revenues, Expenditures and Changes in Fund
Balances - Budget to Actual

Educational Accounts - Non-GAAP Budgetary Basis
Working Cash Accounts
Statistical Section
Net Position by Component - Last Ten Fiscal Years
Changes in Net Position - Last Ten Fiscal Years
Fund Balances of Governmental Funds - Last Ten Fiscal Years
Governmental Funds Revenues - Last Ten Fiscal Years
Governmental Funds Expenditures and Debt Service Ratio - Last Ten Fiscal Years

Combined Schedule of Revenues, Expenditures, and Changes in Fund Balance - Last Ten
Fiscal Years

Composition of Equalized Assessed Valuation by Classification of Property - Last Ten
Years

School District Tax Rates by Purpose and Levies Extended - Last Ten Tax Levy Years
Property Tax Rates - Direct and Overlapping Tax Rates - Last Ten Tax Levy Years
Principal Property Taxpayers in the District - Current Tax Levy Year and Nine Years Ago
Outstanding Debt by Type - Last Ten Fiscal Years

Page(s)

53-61
62 -63
64
65 - 66
67

68
69
70
71

72

73 - 81
82

83
84 - 85
86
87
88

89

90
91
92
93
94



COMMUNITY CONSOLIDATED SCHOOL DISTRICT 59

TABLE OF CONTENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2023

Page(s)
Statistical Section - (Continued)
Direct General Obligation Bonded Debt 95
Schedule of Bonds Outstanding 96
Security for Direct General Obligation Bonds 97
Legal Debt Margin and Impact of Overlapping Debt - Last Ten Fiscal Years 98
Direct and Overlapping General Obligation Bonded Debt 99
Principal Employers - Current Year and Nine Years Ago 100
Demographic and Economic Statistics - Last Ten Calendar Years 101
Operating Statistics - Last Ten Fiscal Years 102
Peak Enrollment, Average Daily Membership, and Average Daily Attendance 103
Historical and Projected Enrollment by Grade 104
Staffing 105

School Building Information - Last Ten Fiscal Years 106



COMMUNITY CONSOLIDATED
SCHOOL DISTRICT 59

October 27, 2023

President, Members of the Board of Education and Citizens of District 59
Community Consolidated School District 59

1001 Leicester Road

Elk Grove Village, IL 60007

The Annual Comprehensive Financial Report of Community Consolidated School District 59 (District) for
the fiscal year ended June 30, 2023 is submitted herewith. Responsibility for both the accuracy of the data
presented and the completeness and fairness of the presentation, including all disclosures, rests with the
District. We believe the data as presented is accurate in all material aspects; that it is presented in a manner
designed to fairly set forth the financial position and results of operations of the District as measured by the
financial activity of its various funds; and that all disclosures necessary to gain the maximum public
understanding of the District’s financial status have been incorporated in the report.

BASIS OF ACCOUNTING AND REPORTING

The Annual Comprehensive Financial Report is presented in three sections: Introductory, Financial, and
Statistical. The Introductory Section includes this transmittal letter, the District’s organizational chart, a
list of principal officials, and the ASBO Certificates of Excellence. The Financial Section includes the
Management’s Discussion and Analysis (MD&A), basic financial statements including government-wide
financial statements, governmental fund financial statements and other information. Also included is the
Auditors’ report on the financial statements and schedules. The Statistical Section includes selected
financial and demographic information, generally presented on a multi-year basis.

The District is required to undergo an annual single audit in conformity with the provisions of the Single
Audit Act and Subpart F of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cert Principles and Audit Requirements for Federal Awards (Uniform
Guidance). Information related to this single audit, including the schedule of federal awards, findings,
recommendations and Auditors’ reports on the internal control structure and compliance with applicable
laws and regulations is filed separately.

The District reports on the full accrual basis of accounting for its government-wide financial statements and
modified accrual basis of accounting for its fund financial statements. These bases are applied to the
District’s budget and accounting records. The Notes to Financial Statements expand upon these bases as
well as the District’s accounting policies and procedures. All District funds are included in this report and
have been audited by Baker Tilly US, LLP.
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Generally Accepted Accounting Principles (GAAP) require the District to provide a narrative introduction,
overview and analysis to accompany the basic financial statements in the form of the MD&A. This letter
of transmittal directs the reader to the MD&A for a comprehensive view of the District’s financial condition.
The District’s MD&A can be found immediately following the Independent Auditors’ Report.

Management of the District is responsible for establishing and maintaining internal controls designed to
ensure that the assets of the District are protected from loss, theft or misuse and to ensure that adequate
accounting data is compiled to allow for the preparation of financial statements in conformity with
Generally Accepted Accounting Principles. The internal controls are designed to provide reasonable, but
not absolute, assurance that these objectives are met. The concept of reasonable assurance recognizes that:
1) the cost of a control should not exceed the benefits likely to be derived; and 2) the evaluation of costs
and benefits requires estimates and judgements by management. All internal control evaluations occur
within this framework. Internal control practices are also integrated into the budgetary management of the
District’s funds.

GENERAL DISTRICT INFORMATION

The District is a consolidated elementary (Pre K-8) school district in Elk Grove Township, Illinois, which
operates as a single district. Students who attend the District’s schools reside in four suburban communities:
Elk Grove Village, Des Plaines, Arlington Heights, and Mount Prospect. During the 2022/23 school year,
5,660 Pre-K-8 students attended the District’s one Early Learning Center (Pre-K), eleven elementary
(Grades K-5) and three junior high (Grades 6-8) schools. The 2022/23 enrollment represents a 2.54%
decrease over the previous year.

Since the 2008/09 school year, District 59 has been without one ethnic or racial group that comprised 50%
or more of the entire student population. Instead, the largest racial/ethnic group is Hispanic at 42.2%, which
slightly increased from 42.1% in the prior school year. The second largest group is White at 37.8%. The
Asian and Black and Multi-racial/ethnic group populations were relatively unchanged at 10.8%, 4.5% and
2.9%. The Native American/Alaskan population remained the smallest ethnic group with less than 1.7% of
the entire population.

The District provides a comprehensive educational program leading to skills that enable a child to function
efficiently and effectively in our society. Kindergarten through eighth grade educational programming
includes the seven core areas established by the State Board of Education: English/Language Arts,
Mathematics, Science, Social Science, Physical Development and Health, Fine Arts and Foreign Language.
Supplementing the core areas are a full range of support services including: math and reading support;
psychological, social work, health and speech therapy services; English-language and bilingual instruction
for non-English speaking students; and gifted education. In addition, instructional programming
enhancements include band, orchestra, choral music, visual arts, dance, theatre, physical education, life
skills, and applied technology.

The District also offers three choice programs. The Ridge Family Center for Learning is a K-5 school
operating on a balanced calendar. Other schools in the District offer a dual language English/Spanish
program. Clearmont Elementary School offers a dual language English/Polish program. Families may
choose to attend these programs rather than their neighborhood school. Enrollment in these programs is
limited to available space.
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To meet the needs of students requiring special education services, the District provides both inclusive and
self-contained programming. Additional instructional placements and support as well as diagnostic services
are provided through the District’s membership in the Northwest Suburban Special Education Organization
(NSSEO), an eight-district special education cooperative.

In addition to the elementary and junior high programs, the District offers an Early Childhood program for
qualifying students aged three through five. Students who attend this program are considered at-risk of
academic failure, have been identified for special education services, or are typically developing students
who have paid an annual fee. Potential at-risk and special education students are screened throughout the
school year. The overall enrollment is approximately 278 students.

The District’s governing body consists of a seven member Board of Education elected from within the
District’s boundaries, and a three member Board of Trustees elected by the registered voters of Elk Grove
Township. The District’s boundaries consist of approximately 80% of Elk Grove Township.

Economic conditions, changes in Cook County assessment classification practices, and calculations of the
equalizer by the Illinois Department of Revenue have resulted in an increase in the equalized assessed
valuation (EAV). Over the past nine years, the District’s EAV declined and has recently rebounded from
$3.1 billion in 2011 to $3.67 billion in 2022. Residential properties have decreased in value less than the
commercial and industrial properties. Therefore, over the past decade, the tax burden has shifted from the
commercial and industrial sectors to the residential taxpayers. In 2000, commercial and industrial properties
comprised 75% of the District’s EAV, with residential properties making up 25%. By 2018, commercial
and industrial properties comprised 60.3% of the EAV, and residential comprised 39.5%. Nevertheless, a
very favorable location adjacent to O’Hare International Airport, convenient transportation, and a major
industrial park with 3,600 businesses continues to provide a substantial tax base. As a result, the 2022
aggregate tax rate for District 59 (2.638%) remains one of the lowest among all northwest suburban
elementary school districts.

In October 2014, the District issued $8,980,000 in General Obligation School Bonds for the purpose of
increasing the Working Cash fund for the District, and to pay costs associated with the issuance of the
bonds. In February 2015, the District issued $9,500,000 in General Obligation School Bonds for the purpose
of increasing the Working Cash fund for the District, and to pay costs associated with the issuance of the
bonds. Both bonds were retired in March 2022.

With original construction of the schools beginning in the 1950’s, through the years all facilities have been
fully renovated and improved, resulting in state-of-the-art facilities in excellent condition. During fiscal
year 2015, the Board of Education authorized the construction of an Early Learning Center addition to
Holmes Junior High, which was completed August, 2015. These additions were in response to enrollment
growth as well as expanded early childhood, English Language Learners, and special education
programming. All additions were funded by American Recovery and Reinvestment Act funds, interfund
transfers of existing fund balances, and/or the partial abatement of the Working Cash fund which includes
the bond proceeds. In addition to its fourteen schools, the District’s facilities also include the District’s
Board of Education/Administrative Center and a freestanding 4,800 square foot storage facility. Starting in
2017, construction began for a new District Professional Development/Administration Building in Elk
Grove Village. This project was completed September, 2018.
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In February of 2020, the board of education approved the issuance of General Obligation Limited Tax
School Bonds not to exceed $30.65 million. These bonds funded the identified Health Life Safety (HLS)
projects within the Capital Improvements and Projects Plan, which were intended to conserve the health,
safety, and general welfare of the students, staff, and others who use public school facilities. Each district
works with an architect to identify projects and submit HLS proposals to the Illinois State Board of
Education (ISBE). Projects that were identified as qualifying as HLS include replacing full and partial roofs
at nine schools and HVAC systems in 13 schools. Window replacement is planned at several schools. The
following details the District’s facilities as of June 30, 2023:
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TOTAL SQ

BUILDING CONSTRUCTION AND RENOVATIONS FOOTAGE
Prof Dev/Ad Original AH 1984 AH 19,293
Ctr New Construction EGV 2018 EGV 39,547
Brentwood Original 1963, Add #1 1964, Add #2 1968, Add/Reno 1996 54,148
Original 1967, Add #1 1968, Reno 1993,
Byrd Add/Reno/Soundproofed 2001 48,193
Original 1961, Add #1 1962, Add #2 1965, Add/Reno 1993,
cl t ’ ' ' 54,675
earmon Add/Soundproofed 2000
. Original 1963, Add #1 1964, Add #2 1967, Add #3 1970,
Devonshire 51,322
Add/Reno/Soundproofed 1994, Add 2017, Add 2018
ELC Original (Addition to Holmes) 2015 54,974
Forest View Original 1962, Add #1 1965, Add #2 1970, Add/Reno 1997 56,796
Original 1964, Add #1 1966, Add #2 1987, Demoed 1998
Frost ’ ' ' ’ 54,643
ros Add/Reno/Soundproofed 1998, Add 2012
Original 1967, Add #1 1969, Reno phase 1 1991, Reno
John J 46,500
onhn Jay phase 2 1992, Soundproofed 1998, Add 2006
. Original 1966, Fire rebuild 1969, Add #1 1970
Juliette L ' ' ’ 75,713
uiiette -ow Add/Reno/Soundproofed 1999, Add 2010
. Original 1959, Add #1 1966, Add/Reno/Soundproofed 2003,
Rid 46,426
e Storage Room Add 2003, Add 2011
Original 1958, Add #1 1959, Add #2 1960, Add #3 1962,
Rupley Add/Reno 1991, Soundproofed 1997, Reno phase 1 2010, 59,382
Add phase 2 2011
Original 1963, Add #1 1965, Add #2 1968, Add #1 & #2 were
Salt Creek Demoed 2000, Add/Reno 2000 74,057
Friendship Original 1973, Reno phase 1 1998, Reno phase 2 1999, 101668
JHS Add/Reno 2001, Reno 2002 ’
Original 1960, Add #1 1961, Add #2 1963, Add #3 1964, Add
Grove JHS #4 1966, Add #5/Reno 1975, Add #6 1995, Reno 2000, Add 116,274
#7/Reno 2001, Add #8/Reno 2002, Soundproofed 2003
Holmes JHS 87,771
Original 1966, Add #1 1969, Add/Reno 2001, Add/Reno 2002
Lively/Wareho 15.623
use Original 1967, Add #1 1970, 90% Demo 1997 / Original 1971 ’
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The District continues to maintain its excellent financial condition and a AAA bond rating from Standard
and Poors. The Board of Education is provided key financial performance indicators, including compliance
with the District’s Fund Balance Policy, maintaining Recognition Status on the Illinois School Financial
Profile, and meeting the State’s definition of a balanced budget. As current fund balances exceed the Fund
Balance Policy’s minimum requirement, the District is able to weather economic uncertainty and provide a
stable environment for students, staff, and parents. District 59 maintains a Recognition Status, 4.0, on
Illinois’ School Financial Profile and the District met the State’s balanced budget criteria.

REPORTING ENTITY

The District defines its reporting entity by applying the criteria set forth in GASB pronouncements to
potential component units. Briefly, a component unit is an organization for which the District is financially
accountable or other organizations that, because of the nature or significance of their relationship with the
District, would cause the District’s financial statements to be misleading or incomplete if they were omitted
from the reporting entity. These criteria are discussed in more detail in Note 1 of the notes to the financial
statements. Using these criteria, management has determined that the District has no component units, nor
is it a component unit of any other organization including the Elk Grove Township School Treasurer.

STRATEGIC DIRECTIONS

District 59’s Board of Education vision is: One District One Population One Core Purpose. The District’s
mission is to provide the skills, knowledge and experiences that will prepare students to be successful for
life. The Board adopted Strategic Plan places emphasis on five key Strategic Directions: 1) Student Growth
— Educating the whole child academically, physically and emotionally; 2) Community and Community
Relations — Create and maintain open, two-way communication both internally and externally to foster
collaboration, trust, and understanding in an effort to move all stakeholders to advocacy of student success;
3) Recruit and Retain Distinguished Staff — Attract, hire, nurture, supervise, and retain high-quality staff
while employing best-practice human relations strategies, processes, and services; 4) Long-Term Financial
Stability and Fiscal Integrity — Ensure long-term financial stability and fiscal integrity by aligning the
human, financial, and physical resources with the District 59 mission.

BUDGETARY CONTROLS AND FINANCIAL POLICIES

The District’s Fund Balance Policy is as follows:

The Superintendent or designee shall maintain fund balances adequate to ensure the District’s ability to
maintain levels of service and pay its obligations in a prompt manner in spite of unforeseen events or
unexpected expenses. The District seeks to maintain an estimated unassigned (in the Educational Fund and
Working Cash Fund) and restricted (in the Operations and Maintenance Fund and Transportation Fund)
aggregate ending fund balance based on budgeted revenues and expenditures of no less than the range of
50% - 60% of the annual aggregated budgeted expenditures in the Educational, Operations and
Maintenance, Transportation and Working Cash Funds.

The Board of Education shall direct the Administration to develop a deficit reduction plan when the
estimated unassigned (in the Educational Fund and Working Cash Fund) and restricted (in the Operations
and Maintenance Fund and Transportation Fund) ending fund balance is less than 60% of the aggregate
budgeted expenditures in the Educational, Operations and Maintenance, Transportation and Working Cash
Funds, and if the District’s financial condition reflects a structural deficit in its major operating funds.
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Periodically the Board of Education may by resolution commit a portion of the unrestricted fund balance
for a specific purpose. This commitment must be acted upon prior to the close of the fiscal year. The
commitment must be subsequently removed by Board resolution. A committed fund balance may not
reduce the remaining aggregate estimated unassigned (in the Educational Fund and Working Cash Fund)
and restricted (in the Operations and Maintenance Fund and Transportation Fund) ending fund balance to
less than 50% of the annual aggregated budgeted expenditures in the Educational, Operations and
Maintenance, Transportation and Working Cash Fund.

The Board of Education delegates to the Assistant Superintendent for Business Services the authority to
assign fund balance for appropriate projects/purposes.

FINANCIAL REPORTING

This is the forty-first year that the financial statements have been prepared in accordance with the standards
as set forth by the Government Accounting Standards Board (GASB). The Association of School Business
Officials International (ASBO) has also adopted these standards. The presentation allows the reader to
obtain an overview of the District’s financial operations by viewing the statements in the front section of
the report. Detailed presentations of these statements are available throughout the remainder of the report.

Independent Audit. As required by Illinois state law, an annual audit of the District’s financial statements
has been made by an independent auditor. The auditors’ opinion, as prepared by Baker Tilly US, LLP, is
included within the financial section of this report.

ASBO Certificate of Excellence. The Association of School Business Officials (ASBO) awarded a
Certificate of Excellence in Financial Reporting to Community Consolidated School District No. 59 for its
Annual Comprehensive Financial Report for the fiscal year ended June 30, 2022, the fortieth consecutive
year for receipt of the award.

In order to be awarded this Certificate, the District must publish an easily readable and efficiently organized
annual comprehensive financial report, whose contents conform to program standards. Such reports must
satisfy both Generally Accepted Accounting Principles and applicable legal requirements.

GFOA's Certificate of Achievement for Excellence in Financial Reporting. The GFOA established the
Certificate of Achievement for Excellence in Financial Reporting Program (Certificate Program) in 1945 to
encourage and assist state and local governments to go beyond the minimum requirements of generally
accepted accounting principles to prepare annual comprehensive financial reports that evidence the spirit of
transparency and full disclosure and then to recognize individual governments that succeed in achieving
that goal. Fiscal year 21 is the first time that the District has received this award. As of this day, the
GFOA is finalizing the District’s award for the second consecutive year.

Closing Comment. The purpose of the Annual Comprehensive Financial Report is to provide the Board of
Education, District Administration, the community and other interested parties a meaningful report of the
District’s financial condition as of June 30, 2023.

Acknowledgment. The preparation of this report on a timely basis could not be accomplished without the
efficient and dedicated services of all the members of the Business Services Department who assisted in the
closing of the District’s financial records and the preparation of this report.
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We would also like to thank members of the Board of Education for their interest and support in
conducting the financial affairs of the District for the 2023 fiscal year.

Respectfully submitted,
Dr. Terri Bresnahan Mr. Ron O’Connor
Superintendent of Schools CSBO/Asst. Supt. for Business Services
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@ bakertilly

Independent Auditors' Report

To the Board of Education of
Community Consolidated School District 59

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities and each major fund of
Community Consolidated School District 59 (the District), as of and for the year ended June 30, 2023, and the
related notes to the financial statements, which collectively comprise District's basic financial statements as
listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities and each major fund of District as of June 30,
2023 and the respective changes in financial position thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States (Government Auditing Standards). Our responsibilities
under those standards are further described in the Auditors' Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the District and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America; and for the design,
implementation and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the District's ability to continue as a
going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Baker Tilly US, LLP, trading as Baker Tilly, is a member of the global network of Baker Tilly International Ltd., the members of which
are separate and independent legal entities. © 2020-2022 Baker Tilly US, LLP
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Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the District's internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the District's ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings and certain internal control-related matters that
we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the required
supplementary information as listed in the table of contents be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic or
historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditi